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DIRECTORS 
Harry Edison . . . . St. Louis Irving Edison . . . . St. Louis 
Samuel B. Edison . . St. Louis Simon Edison . . . . St. Louis 
Mark A. Edison . . . St. Louis George Frankenthaler . New York 
+ + + 
TRANSFER AGENT REGISTRAR 
Bankers Trust Company @ The Chase National Bank 
New York City New York City 


ANNUAL MEETING 


The annual meeting of stockholders will be held in the office of the Company on 

April 24, 1950. A notice of the meeting with a proxy statement will be mailed to 

holders of common stock on or about April 7, 1950, at which time proxies will 
be requested by the Management. 











1949 

For shoes; including house shoes, sandals, 
and rubber footwear................ $60,298,604 
For hosiery, handbags and accessories. ... . 13,857,888 
Total income received........... 74,156,492 

Merchandise, supplies, rentals, services, 

REVENUE HR oc Scan lise bon ig 2 a ies 57,624,149 
ee ee ee eee 11,730,521 
Depreciation and amortization charges. .... 756,260 
Federal, state and local taxes............. 1,964,509 
| Total costs and expenses......... 72,075,439 
Ne Sie SE WE ios sie ee no vn Kes 2,081,053 
Dividends paid to our stockholders. . . rd ee 1,282,753 


Balance retained in the business for expansion, 
payment of debts and operating requirements $ 798,300 


In relation to sales, our earnings were.......... 2.81% 
Earnings per common share outstanding. ...... $2.14 


Enea OT SR 55 ESS Seeks ebeds 1.20 


1948 


$60,675,506 
14,351,264 
75,026,770 


58,267,463 
11,506,526 
527,550 
2,198,924 
72,500,463 
2,526,307 
1,537,177 


$ 989,130 
3.37% 
$2.67 
1.50 
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TO THE STOCKHOLDERS OF 


The year 1949 represented a period of readjustment to a somewhat lower 
level in your company’s sales volume. 


Net sales declined 1.15% to $74,156,492 as compared with the previous 
year. Unit sales, however, were higher. 


Your company had 213 stores in operation at the close of the year as 
compared with 202 stores at the beginning of the year. 


Inventories were carried at a lower level with a decrease of $1,156,698 
for the year. 


The decrease in sales volume combined with somewhat higher ne 
costs were primary factors in the decline of net income to $2,081,053 as compare 
with $2,526,307 for the preceding year. 


Net earnings per share of common stock outstanding amounted to $2.14 
as compared with $2.67 in 1948. 


The quarterly dividends on common stock of 30¢ per share compares with 
37¢ per share paid in 1948. 


Aggregate dividends paid on preferred and common stock during 1949 
amounted to $1,282,753 as compared with $1,537,177 disbursed in 1948. 












































Seruautidl Sesdltin 


The consolidated balance sheet reflects a current ratio of 4.56 as com- 
pared with 4.25 on December 31, 1948. 


Cash on hand on December 31, 1949, amounted to $7,201,616. Cash 
alone amounted to nearly twice the total of current liabilities which included no 
bank loans. 


| In order to further assure the company’s future financial position, a long- 
term loan in the amount of $1,750,000 was negotiated with an insurance com- 
pany. The note is dated January 16, 1950, and bears interest at 34% per annum. 
It matures January 15, 1967. No part of the principal amount is due until Janu- 
ary 15, 1960, on which date a payment of $200,000 is required and a like amount 
on January 15 of each year thereafter. The proceeds from this loan will be used 
for general corporate purposes. 


The preferred stock sinking fund requirements were fully complied with 


by purchases in the open market. 


Cydia Serestrrenit 


‘During the year, 11 new stores were opened and six old stores were 
relocated. In addition, seven stores were completely or substantially remodeled and 
three stores were enlarged. The net cost of construction and new equipment during 
1949 amounted to $1,540,000. This represents the cost of new stores and new 
installations in respect to existing stores, less applicable depreciation reserves and 
write-offs. 


As has been pointed out in previous reports, depreciation reserves based 
upon pre-war costs are inadequate for the replacement of fixed assets. The depre- 
ciation and amortization charges for the year 1949 in the amount of $756,260 com- 
pared with $527,550 for 1948. The increase is the result of the higher cost of new 
installations in existing stores and the investments in new stores. 











Moe... consumer dma 


Shoe prices remained firm throughout the year. The trend of consumer 
demand, however, continued toward lower priced shoes with increased demand for 
the casual types of footwear. While there was a moderate decline in dollar volume, 
total pairs sold in 1949 exceeded the unit volume in 1948. 


There is no indication of any substantial price changes in the shoe market 
during 1950. The consumer demand for lower priced footwear is expected to con- 
tinue. Your company is in a position to meet current consumer demand for quality 


shoes at popular prices because of close coordination with its long established 
sources of supply. 


With shoe prices having become stabilized at levels acceptable to the 
consumers, a continued high volume of unit sales is anticipated in 1950. Merchan- 
dising operations are coordinated with manufacturing resources in constantly 
improving values to the consumers. It is through this combined effort and aggres- 


sive merchandising policy that your company maintains its leadership in the retail 
distribution of women’s shoes. 





The total sales of hosiery, handbags and accessories amounted to 
$13,857,888 for the year. This represents a moderate decrease of 3.4% as compared 
with the previous year. It is important to note, however, that the unit volume of 
hosiery sales increased about 20% and the number of handbags sold increased more 
than 10%. Hosiery prices were substantially reduced. They now appear to have 
reached a level which is expected to be maintained in 1950. A further increase in 
unit volume is also anticipated. 


Handbag sales are naturally affected by the 20% Federal excise tax. 
There may be a temporary resistance on the part of consumers while the tax rate 
reduction or elimination is pending in Congress. It is hoped that early legislative 
action may occur so that the handbag industry will be relieved of the retarding 
effect that the excise tax has upon it. With the reduction or elimination it is 
expected that a substantial increase in unit sales will be experienced. 


Ou Eye 


Your company's established policy of training and promoting employes 
from the ranks to higher positions has been consistently maintained. 


The field supervisory staff consists of three vice presidents, two executiye 
supervisors and 20 regional managers. Each of them acquired his experience and 
training in one of the company’s stores. 


Your company continues its leadership in the adoption of employe 
welfare programs. A new group insurance plan became effective August 1, 1949. 
This involved a liberalized program of benefits for employes and the inclusion of 
their family dependents. About 95% of all eligible employes are insured under 
this plan. 


Following the traditional policy of your company, Christmas bonuses 
aggregating $250,000 were distributed to all full-time employes. 


Contributions to the employe retirement fund and group insurance 
amounted to approximately $275,000. 


Federal social security and state unemployment insurance taxes paid by 
the company amounted to $230,000. 


Total salaries and wages paid in 1949 amounted to $11,730,521 as com- 
pared with $11,506,526 for the previous year. 


PAID TO PAID TO PAID TO RETAINED BY 
EMPLOYES - STOCKHOLDERS GOVERNMENT COMPANY 








In previous reports, we stressed our philosophy of public and community 
relations. Simply stated, it is that good business combines with good citizenship 
when our store managers and employes participate in civic and charitable en- 
deavors which contribute to the advancement of their local communities. 


That this policy is being carried out is evidenced by the reports from many 
communities where members of our staff have been called upon to serve in many 
capacities, including those of chairmen of Community Chest, Red Cross, March of 
Dimes and other civic drives. 


In many communities, our managers have been cited for outstanding civic 
achievement for their work. 


Whether it be in charitable or other civic endeavor, we share the pride of 
our employes who participate in helping to build the American community. 


In 116 communities where our 213 stores are located we give generous 


financial support to meritorious endeavors. This will continue to be our policy in 
the years to come. 





———————— 


French Vice Consul Monsieur Joseph Calabrese cutting the ribbon officially opening the new Chandler's French Room Salon 
in Los Angeles on May 23, 1949. Assisting him are movie starlet Helena Carter and a French Gendarme. 





Mou Leaekjtment 


The opening of the company’s new Chandler's salon in downtown Los 
Angeles (pictured above) was the highlight in store development during the year. 
All of the 11 new stores opened during the year as well as the six stores removed 


to new locations have been modernly designed to produce the maximum potential 
volume of business. 


The inside back cover of this report includes a pictorial display of typical 
modern interior and exterior designs of stores recently developed. 


The company’s post-war expansion program is now substantially com- 
pleted. The present schedule includes eight new stores to be opened in 1950. A 
moderate number of old stores are also scheduled for relocation or remodeling. 


Je dosing. 


While there are some economic disturbances now prevailing which should 
soon be overcome, I am confident that employment will then continue on a high 
level. Other favorable economic factors to be considered which support consumer 


spending, should result in the Company experiencing another year of favorable op- 
erations for 1950. 


Your management continues to recognize the importance of its officers, 
executives, regional managers, store managers and employes working as a team for 
the assurance of continued success. It is with gratitude to all of them that I 


acknowledge the highest degree of cooperative effort on their part during the 27 


years of our history. 
: y Respectfully submitted, 


FEBRUARY 27, 1950 
St. Louis, Missourt President 





HARPER’S BAZAAR 


“4 7 can ne ase Sl cLoleD Mr kelint4 44400 ic 





Advertising tells the story of quality and value in Edison Brothers Stores. 


Year-round newspaper advertising is carried on in all cities served by our 
stores in addition to continuous national advertising in leading magazines. 
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CONSOLIDATED BALANCE SHEET 


ASSETS 
CURRENT ASSETS: 
Cash on hand and demand deposits... ... .......0cse00cesivinsesinnsergnvaseces $ 7,201,616 
United States Government Securities at cost and accrued interest (quoted 
market or redemption value $258,068) ..........cceceeeeece sees eseeeeees 269,843 
Notes receivable, vendors’ debit balances, etc..............2ceee cece eee eeees 573,036 


Merchandise inventories at the lower of cost or market— 


Ce NN a DAR A Abie a RKCKD AR UEE STS aes eo ee) eekueea $9,106,766 
NI i ler a eR i ee eis Pade mies aa aine wet 62,336 9,169,102 
er A Ce oes ho noc ik ween wh ack ok a RDA 17,213,597 
ee Pe ak oe a es wees a aid pias a Aisa Re ata we sr Dien ata aimed 69,998 
FIXED ASSETS: 
COST RESERVE NET 


Improved real estate and real estate equities; partially 


pledged to secure mortgage—per contra............ $ 1,237,923 $ 98,863 $1,139,060 
Store fixtures and office equipment...............++. 835,651 253,281 582,370 
Improvements to leased premises............-++++++: 9,788,110 3,107,622 6,680,488 
ERI OO, 6 on kins cs nected wommmaen neers 121,300 33,369 87,931 
$11,982,984 $3,493,135 -—=—— 8,489,849 
EPEPERRED CHARGES oni sis cet cnces send snas mane 307,639 — 


$26,081,083 








AS AT DECEMBER 31, 1949 


LIABILITIES 


CURRENT LIABILITIES: 
POSES HAVORE TOE DAU Sn dice hoa orbs + ofc o cdg nee snare nan eslewd 


Expense items payable or accrued, and $223,000 of current debenture and real 
ORR: PT RTO 68 i. a. os kDa 66's asic adhd Oe ENO Dawes eee 


Funds collected or withheld for Governmental Agencies..................+64 


Federal income taxes, estimated, less $756,600 of United States Treasury Notes 
acquired for prepayment (Note A} 0... 650 ose 90ss ies Cisse sacleleescvent¥ees 


pw te os Ug gee FL a 6 | +. See nn ne 
SINKING FUND DEBENTURES (Note B): 
paries A; Sis, Cue Fameary 15, TOG ia. ons vc cacnncccaesavicne vos $1,678,500 
Less—Sinking fund payments due 1950................000ee cues 102,750 $1,575,750 
Series B, 34%, due January 15, 1963.............cccccceeeceuueees 1,678,500 
Less—Sinking fund payments due 1950................00-.0 000s 102,750 1,575,750 


REAL ESTATE MORTGAGE NOTE, 4%, PAYABLE IN INSTALL- 
MENTS, SECURED BY REAL ESTATE—Per contra............. 197,500 
LO — ER VONONE Cie TUNEL, TO 6 ois secs a sid acnasapneaekacs 17,500 
RESERVE FOR RISKS NOT COVERED BY INSURANCE 
( Losses of less than $10,000 at each retail unit)........... aetiaies 
CAPITAL STOCK AND SURPLUS: 
Preferred Shares, par value $100 per share— 
Authorized—65,000 Shares 
Outstanding—62,480 Shares, 44% cumulative (Note C)........... 6,248,000 
Common Shares, par value $1 per share— 
Authorized—1,200,000 Shares | 
Outstanding—846,197 Shares .......... bUGsRR in Kobe Ramee aeons 846,197 


CN UNE Sos bait acl um actews kas ad En ida Gina "s Aged eto ean ate 1,142,197 
OOS ARR LOO ES rr i v6 oicaivin ss va coneinnld 4nd Wiekuee ha cuws 10,352,368 





$ 556,613 


1,858,828 
646,884 


716,400 
3,778,725 


3,151,500 


180,000 


382,096 


18,558,762 
$26,081,083 




















(A) 


(B) 


(C) 


(D) 


NOTES TO FINANCIAL STATEMENTS 


The Federal income and excess profits tax returns of the companies have been examined 
through the year 1945 by the Bureau of Internal Revenue and all known liability has 
been discharged. 


Annual Sinking Fund requirements due January 14 of each year range from $77,750 
to $86,250 until maturity in 1959 with respect to Series A, and from $77,750 to $87,500 
until maturity in 1963 with respect to Series B. 


Contingent Sinking Fund payments beginning July 14, 1950, and each July 14 thereafter 
are also provided. Such contingent Sinking Fund is applicable one-half to Series A, and 
one-half to Series B, and is to be computed at 10% of consolidated net profit for the preced- 
ing fiscal year reduced by Sinking Fund payments, but in no event to exceed $50,000. 


The Preferred Shares are redeemable at the option of the Board of Directors at any time 
in whole or in part at $107 before July 1, 1951; at $106 before July 1, 1953; at $105 before 
July 1, 1955; and at $104 thereafter. Upon voluntary liquidation, the Shares are entitled to 
be paid before any distribution to the holders of Common Shares to the amounts to which 
they would be entitled as set forth in the above plus dividends accrued and unpaid 
thereon whether or not earned or declared. Upon involuntary liquidation, the Shares are 
entitled to $100 per Share and dividends as set forth above. 


Each year the company is required to set aside in a Sinking Fund sufficient to purchase 
or redeem 1,300 Shares thereof at $104, the 1949 requirement was met and 1,220 Shares 
have been acquired for future Sinking Fund requirements. 


The Trust Indenture as modified pursuant to which the Debentures were issued pro- 
vides certain restrictions on dividend payments and purchase or redemption of Capital 
Shares. The effect of this restriction is that $3,098,697 of surplus is available for dividends 
and such other purposes at December 31, 1949. 


The terms under which the Preferred Shares were issued also place certain restrictions 
on the payment of dividends on, or the purchase or redemption of Capital Shares junior 
to the Preferred Shares. Under this restriction, $5,493,500 of surplus is available for 
Common Share dividends and such other purposes at December 31, 1949. 


On January 16, 1950, the company borrowed $1,750,000 on an unsecured note from an 
insurance company. The note bears interest at 34% per annum and matures January 15, 
1967, with prepayments of $200,000 per year required beginning on January 15, 1960. 


The terms of the note also place certain restrictions on the payment of dividends and 
purchase or redemption of Capital Shares. Under this restriction $1,500,000 of surplus is 
available for dividends and such other purposes at December 31, 1949, except that such 
provision shall not prevent the payment of dividends on the presently outstanding Pre- 
ferred Shares if after such payment the consolidated net current assets of the company 
shall not be less than $7,500,000. 
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PUT NEM 6 bade CAN s eRe hee SOS SFU CMU KE hae mama aie ba 


COST OF GOODS SOLD AND STORE OPERATING EXPENSES, 
EXCLUSIVE OF DEPRECIATION AND AMORTIZATION 
REINO SCIK oe RADHA Ode hes meee name ue ne meee eek ess 


DEDUCT: 


Administrative and general expenses.............+2++0+000000: 


Depreciation of store fixtures and amortization of improvements to 
DRE MNOS oT basis Min pa sep ye vs wae oe ga Wale sate 


COT SURGE, MOE. oes bois 5 oh ae nae Sok ones wen a eeanen 


PROVISION FOR INCOME TAXES: 


RIRORNR  ake oe od oe Sr OE OG oa KO de ia oa he eb 
es S05 a esas eee bao ee ee Re eee PROT TS ok Py ee 


DIVIDENDS PAID: 


ed eee Te en re ss a ewan Bown wa webs a. 
RA TI TORE ec Cd ee oa Oe Be ee owas > 


ES BONS ESE EIR 68 ae wn’ pew in mn-eeiw moins 


EARNED SURPLUS: 
SE, TE 258 PS Back Gk eo et ww eee cla biota 
BALANCE, DECEMBER 83], 1949................. 


CAPITAL SURPLUS: 
TORIGTG. «LORIN TE RUNES oir 8 he cacy cd odd Bie habitats Rea wat % 


Premium on 2,950 Common Capital Shares sold under an em- 
ployee's stock purchase Plan. «oo. (6.5 ccc ccc cence ns cee neds 


Excess of the par value over cost of 940 Preferred Shares pur- 
chased for future Sinking Fund requirements................ 


BALANCE, DECEMBER 81, 1949................. 





SUMMARY OF INCOME AND SURPLUS ACCOUNTS 


$74,156,492 





66,434,521 
7,721,971 

$2,972,970 
756,260 . 
436,397 4,165,627 
3,556,344 

1,881,091  - 

94,200 1,475,291 
2,081,053 

268,855 
1,013,898 1,282,753 
798,300 
9,554,068 
$10,352,368 
$ 1,093,243 

44,457 
4,497 48,954 


$ 1,142,197 


Seond of Pr 


FISCAL END OF NET SAND PAID OR NET PER COMMON 
YEAR YEAR SALES WAGES ACCRUED INCOME SHARE (4) 
Se 1 $ 282,949 30,917 $ 17% -$ 22907 ¢ 
ae ae 3 548,569 48,612 225 33,362 
ae 6 878,057 95,807 881 56,796 

1926 (1)...... 8 1,440,785 167,347 6,262 81,046 

| ll 2,186,477 229,828 17,059 87,063 

1928 (2)...... 17 3,157,115 402,069 36,493 215,191 

me ......... 34 3,778,460 531,758 42,515 230,223 0,29 
ae as 42 4,912,247 632,291 40,458 173,854 0.18 
0 a eae 50 6,423,307 789,759 31,208 30,420 (0.03) 
ee eee 63 8,017,960 1,018,624 26,412 112,528 0.10 
1983 (3)...... 75 ——«:10,189,048 1,331,425 126,579 484,186 0.69 
ae 85 14,125,387 1,927,266 136,285 567,961 0.82 
ee 92 16,295,595 2,233,601 150,217 609,058 0.87 
en 102 19,689,865 2,679,398 292,614 796,756 1.05 
1937 _. 121 23,764,677 3,370,557 349,354 714,782 0.87 
ERE 123. 24,205,239 3,387,668 397,538 919,323 1.10 
i he 131 24,911,899 3,481,150 408,274 897,055 1.07 
1940... 142 —-:26,481,080 3,630,088 643,145 —-1,041,223 1.26 
i 9 162 33,613,756 4,455,079 «1,521,757 —_—1,305,680 1.59 
eae 168 45,952,208 5,912,048 3,486,191 _—«:1,249,024 1.44 
eee 166 —- 39,775,724 5,510,760 2,345,193 —«1,130,781 1.29 
eee 169 44,542,663 6,245,562 2,335,944 _—«-1,091,825 1.24 
eel 170 53,215,144 7,533,392 3,787,177 —=:1,360,520 1.39 
ae 180 65,670,766 9,408,814 2,288,188 —- 3,182,178 3.53 
me... 188 70,938,706 10,384,061 2304590 2,817,147 3.02 
ee ee ee 202 75,026,770 =—-:11,506,526 2,198,924  —«- 2,526,307 2.67 
1949 | 213 74,156,492 —-11,730,521  ~—«:1,964,509 —«-2,081,053 2.14 


Partnership incorporated August 2, 1926 — Edison Brothers Company. 


(2) Thirteen months ended January 31, 1929. Edison Brothers Stores, Inc., incorporated 
March 13, 1929. 


(3) Eleven months period. Changed from fiscal year ended January 31 to calendar year. 


(4) Based upon number of common shares outstanding at end of each year except that 
retroactive effect was given to the 3 for 1 split-up as of March 1, 1937, and the 2 for 1 
split-up effective January 28, 1946. 


Sales volume declined in 1943 on account of shoe rationing which went into effect February 
8, 1943, and continued until October 30, 1945. 
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The first Edison Brothers Store was opened sales and salaries paid out indicates not only 
in October of 1922 in Atlanta, Georgia. Its the growth of the Edison Brothers chain but 
sales amounted to $282,949; wages and sala- its importance as a national business institu- 
ries—$26,872. tion. 

Today, the Edison Brothers chain is known Sales in 1949 totaled $74,156,492; wages 
from coast to coast in 34 states and 116 cities. and salaries amounted to $11,730,521. 


Chandler’s, Baker's, Leed’s and Burt’s are 


ware we Still growing, the Edison Brothers chain 
family names in their communities. 


continues to be the outstanding women s 


A comparison of the number of stores. total shoe retail organization in America. 
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